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AGRICULTURE, DEPARTMENT OF
Amended regulations covering the making of cash payments in lieu of donations
of agricultural commodities and other foods to schools and institutions
participating in the child nutrition programs were published in the 10/22/76
Fed. Reg., pp. 46601-03. Under Sec. 240.10, State agencies are required
to maintain records and report on the receipt and disbursement of funds,
and to establish controls and procedures with respect to the use of the
funds and the cost of foods purchased.
The Farmers Home Administration has published amendments to its regulations
to revise the definition of annual income and adjusted annual income for
rural housing loans (see 10/27/76 Fed. Reg., pp. 47060-65). Comments are
due by 11/11/76.
CIVIL AERONAUTICES BOARD
Finalized amendments to the Economic Regulations of the Board relating bo
the confidentiality of service-segment data appear in the 10/22/76 Fed.
Reg., pp. 46582-84. The amendments eliminate the limited and confidential
treatment accorded domestic service-segment data and modify the restrictions
on the public availability of international service-segment data. The
amended regulations have been made effective 11/22/76.
COMMERCE, DEPARTMENT OF
Proposed regulations have been issued by the National Oceanic and Atmospheric
Administration under which State and local governments can qualify for
grants under the new Coastal Energy Impact Program (see 10/22/76 Fed. Reg.,
pp. 46724-40). States eligible for assistance under this 10-year, $1.2 billion
program can expect to receive financial assistance as early as May, 1977.
Included in the proposals is an incorporation by reference of FMC 74-7 and
a requirement that State agencies establish fiscal control and fund accounting
procedures. The time for comment ends 11/22/76.
Under the new International Investment Survey Act which was recently signed
into law, the President and various federal agencies have been given additional
authority to collect information on international investments. The law
(P.L. 94-472) provides for the study of adequacy of information, disclosure
and reporting requirements, and procedures relating to international invest
ments. Information and recommendations will be given to the Senate Committees
on Foreign Relations and Commerce and the House Committee on International
Relations, and comprehensive "statistical information" will be published for
the general public.
COST ACCOUNTING STANDARDS BOARD
A research draft setting forth criteria for distinguishing direct from indirect
costs based on the relationship of costs incurred to cost objectives has
been prepared by the Board’s staff. The staff is particularly interested in
comments on any impact on current practices and on whether the standard would
entail significant incremental administrative costs of a one-time or continuing
nature. Comments on the draft are requested by 12/17/76. For additional
information call J.L. DiGuiseppi at 202/275-6113.
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ELECTRONIC FUNDS TRANSFER COMMISSION
Hearings to explore the role of government as an operator of electronic funds
transfer systems will be held 11/11 and 11/12/76 in Room 2128 of the Ray
b u m House Office Building in Washington. A notice setting forth broad
policy issues and specific questions on which the Commission is seeking
comments was printed in the 10/26/76 Fed. Reg., pp. 46910-11.
FEDERAL ENERGY ADMINISTRATION
A notice of proposed rulemaking and public hearing on clarifications to the
mandatory petroleum price regulations as they apply with respect to resales
of crude oil was printed in the 10/27/76 Fed. Reg., pp. 47077-83. Written
comments must be filed by 11/15/76 and public hearings have been scheduled
for 11/19/76.
FEDERAL POWER COMMISSION
A proposed Statement of Policy with respect to the determination of a just
and reasonable rate of return on equity capital for natural gas pipeline
companies and public utilities has been published (see 10/22/76 Fed. Reg.,
pp. 46618-24). Comments on the proposal are due by 12/14/76, and comment
responses must be filed by 1/12/77.
FEDERAL RESERVE BOARD
The new Consumer Advisory Council will hold its first meeting on 11/10 and
11/11/76 at the Board’s Martin Building, 20th and C Streets, NW , Washington,
D.C. The Council, authorized by Congress earlier this year, is to advise
the Board on the exercise of the Board's responsibilities with regard to
consumer credit legislation and regulation. For additional information
call Mr. Joseph R. Coyne at 202/452-3204.
Further action on the proposal to make underwriting and dealing in Federal,
state and municipal securities a permissible activity for bank holding
companies has been deferred (see 10/27/76 Fed. Reg., p. 47083). The
Board announced that it has deferred action for 12 months unless action by the
Municipal Securities Rulemaking Board should make reconsideration appro
priate.
GENERAL SERVICES ADMINISTRATION
A finalized amendment to the Federal Procurement Regulations modifying and
expanding the provisions of the regulations concerning cost accounting
standards appeared in the 10/28/76 Fed. Reg., pp. 47236-52. The publication
includes a revised Notice for Solicitations which reflect current CASB
rules for submission of disclosure statements, and a reprint of Standards
410, 411, 412 and 414 together with additional definitions.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The Student Financial Assistance Study Group will conduct a public hearing on
the subject of "Identification and Definition of Management Issues Related
to the Federal Student Financial Assistance Programs." The hearing will
be conducted on 11/11/76 in the First Floor Auditorium of HEW's South
Portal Building, 200 Independence Ave., SW, Washington. A notice published
in the 10/26/76 Fed. Reg., p. 46897, includes a number of broad questions
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on which the study group is seeking public comments, recommendations and
suggestions. For additional information or reservations call Mrs. Mary
Calais, 202/245-9855.
LABOR, DEPARTMENT OF
Proposed amendments to the CETA regulations implementing the Emergency Jobs
Programs Extension Act of 1976 (P.L. 94-444) were published in the 10/26/76
Fed. Reg., pp. 46998-47009. Under the proposal, grantees will be required
to prepare and maintain documentation to substantiate compliance with the
maintenance of effort requirements, and the regulations incorporate by
reference the financial management systems and audit requirements set forth
in existing CETA regulations. The time for comment ends 11/26/76.
The time for comment on the proposed CETA regulations implementing the
assistance programs for migrant and other seasonally employed farm workers
has been changed to end on 11/17/76. The Department incorrectly noted in
the 10/19/76 Fed. Reg, that comments were to be filed by 11/1/76 (see
10/25/76 Washington Report, Issue 35).
OFFICE OF MANAGEMENT AND BUDGET
The President has vetoed the Federal Grant and Cooperative Agreement Act of
1976. In vetoing the legislation (S.1347), the President acknowledged the
laudable goal of the bill, but stated that a bill which requires thousands
of transactions to be placed into one of three categories would probably
result in limiting the flexibility of federal agencies in administering
their programs. He stated that the OMB is continuing to work in the area
of grants, contracts, and cooperative agreements, and plans to issue policy
guidance to federal agencies that would more clearly distinguish between
procurement and assistance transactions and better define patterns of
assistance relationships between federal agencies and funding recipients.
SECURITIES AND EXCHANGE COMMISSION
"How to Avoid Ponzi and Pyramid Schemes" is a new consumer education brochure
recently issued. This is the third such publication developed as part of
the SEC's program to assist investors in identifying and avoiding frau
dulent
investment schemes. Individual copies are available free by ordering S/N
600 E from the Consumer Information Center, Department 70, Pueblo, Colorado
81009. Multiple copies are available from the SEC Office of Public Affairs
at 202/755-4846.
The Advisory Committee on Corporate Disclosure recommended at its most recent
meeting that the SEC should encourage more participation by analysts and
businessmen in drafting disclosure guidelines. The Advisory Committee
recommended that the SEC should tailor its disclosure rules to fit the
unique disclosure problems of various industries and that, as an experiment,
the SEC should have analysts and businessmen associated with 3 or 4 industries
advise the Commission on appropriate disclosure rules.
The Committee also deferred staff recommendations that would endorse
the concept of line of business or segment reporting until the FASB releases
its conclusions on the subject.
TREASURY, DEPARTMENT OF
A seminar for sponsors and drafters of corporate master and prototype employee
benefit plans will be held in the near future, the IRS announced in Informa

-4-

tion Release 1685. The seminar will be held on a date to be announced,
in the IRS national office, "for the purpose of helping to expedite the
preparation and processing of such plans." Time will be devoted to how
the information package referred to in IR-1648, 7/29/76, deals with the
above problems and how the package may be used by plan sponsors. Copies
of the package, IRS said, should be obtained and reviewed in advance of
the seminar. Sponsoring organizations should submit the names of employees
or representatives who will attend the seminar not later than 11/9/76.
Sponsors should also include a stamped, self-addressed envelope in order
that the IRS may inform them as to the time and place of the seminar.
Responses should be sent to the IRS, 1111 Constitution Ave., NW, Washington,
D.C. 20224, Attn: E. House, E:EP:T:4, Room 6227.
Proposed regulations covering public participation and public hearings on the
planned use by general revenue sharing fund recipients of such funds appear
in the 10/27/76 Fed. Reg., pp. 47054-56. The regulations will provide
guidance concerning the public hearings, publication and other public
participation requirements with which recipient governments shall comply
after 1/1/77. Comments are due by 11/30/76.
The IRS Small Business Advisory Committee will meet 11/15 and 11/16/76 in
Room 3315 of the IRS building, 1111 Constitution Ave., NW, Washington.
The agenda for the public meeting will include various topics concerning
the tax problems of small businesses. For additional information call
202/964-4071.
Temporary tax regulation pursuant to ERISA providing an extension of time of
6 months during which time contributions for a plan year may be made and
still satisf
y the requirements of section 412 of the Internal Revenue Code
were published in the 10/22/76 Fed. Reg., pp. 45697-98. The temporary
regulations extend the 2 1/2 month allowance, provided by the Code in which
a contribution for a plan year made after the end of such year shall be
deemed to have been made on the last day of the plan year.
Proposed regulations covering the valuation of foundation assets under the
Foundation Excise Tax regulations appeared in the 10/27/76 Fed. Reg., pp.
47053-54. The regulations cover the valuation of its non-charitable assets
for the purpose of determining a foundation’s minimum investment return.
Comments are due by 12/13/76.
Effective today, taxpayers requesting rulings and determination letters from
the IRS will have to follow a new procedure. In Information Release 1683,
taxpayers must submit a separate statement of proposed deletions and the
statutory basis for such deletions and a copy of the request and a copy of
all other submissions with the proposed deletions in brackets and a declaration
signed by the taxpayer that the facts presented in the request are true and
complete. Requests that do not contain the needed information will be held
in abeyance for 30 days until the requestor complies with the new requirements.
The new requirements will soon be published in the Fed. Reg. as amendments
to the Statement of Procedural Rules.
SPECIAL:

AICPA NATIONAL CONFERENCE ON THE TAX REFORM ACT OF 1976

The Federal Tax Division of the AICPA will conduct a National Conference on
the Tax Reform Act of 1976 at the Statler-Hilton Hotel in Washington, D.C.,
on 11/30 and 12/1/76. Panels of tax practitioners will summarize and
discuss the practical aspects of the new statute and will respond to questions
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posed by Conference participants. Guest speakers include Chairman A1 Ullman
(D-OR), of the House Ways and Means Committee; Richard R. Albrecht, General
Counsel of the Treasury Department; and Dr. Laurence N. Woodworth, Chief of
Staff of the Joint Committee on Internal Revenue Taxation. For further
information contact: the AICPA Meetings Department, 212/575-6445.

For additional information, please contact:
Wade Williams or Dan Myers
202/872-8190
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